STATE OF MAI NE Docket No. 97-551
PUBLI C UTI LI TI ES COWM SSI ON
November 3, 1997

CENTRAL MAI NE PONER COMPANY ORDER APPROVI NG PETI TI ON
Petition for Approval to Enter FOR AFFI LI ATED | NTEREST
Into a Contract wwth An Affiliated TRANSACTI ON

| nt er est

VELCH, Chairnman; NUGENT and HUNT, Commi ssioners

On August 18, 1997, ©Mai neCom Services (MaineCom filed a
petition for approval of an area |license agreenent with Central
Mai ne Power Conpany (CWP) for the attachnent of equi pnent by
Mai neCom to the conmuni cati ons space of utility poles that Cw
owns or uses.! MaineComand CVWP are affiliated interests.
Therefore, the Conm ssion nust approve the contract under 35-A
MRS A 8 707(3). On Septenmber 19, 1997, in Docket No. 97-249,
we granted Mai neComthe authority pursuant to 35-A MR S A
8§ 2102 to provide tel ephone service in Maine. In the course of
that Order, we granted an exenption to MaineComfor the need to
obtai n approval for contracts or arrangenents with affiliated
interests pursuant to section 707. There is no exenption from
the requirenments of sections 707 and 708 for CMP. Wth CW's
consent, CWP is substituted as the applicant for approval in this
docket .

We have reviewed the agreenent. Because we actively
regulate CVP's rates, the primary matter of interest to us is
that CWP receive a level of conpensation that is consistent with
the interest of its ratepayers.

The contract allows MaineComto attach facilities to the
"comuni cations space"” on utility poles owed by CWP, Bel
Atl antic-Miine and by both CvP and Bell Atlantic-Miine jointly.?
Under the agreement, MaineComw |l pay CWP $24.33 per attachnent
per pole per year, regardl ess of whether the pole is solely owned
and solely used by CWP, or jointly owned or jointly used by CW

The agreenent al so governs attachnents to poles owned or
partly owned by New Engl and Tel ephone and Tel egraph Conpany d/ b/a
Bell Atlantic-Maine, which is also a party to the agreenent.

Bell Atlantic-Maine is not an affiliated interest of either CW
or Mai neCom and, therefore, no approval under section 707 is
required.

A contract to allow MaineComto attach to the "electric
space" on CVP' s pol es was approved previously in Docket
No. 96-421
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and Bell Atlantic-Miine. That is the sane anmount that Bel

Atl antic now pays to CWP for attachnents by Bell Atlantic-Mine
to poles used or owned jointly by CvW and Bell Atlantic-Mi ne.
That anount is greater than the anmount that the independent

t el ephone conpanies pay to CMP for the use of the sane
communi cati ons space. Both of those anmbunts were negoti ated at
arns' |length by nonaffiliated entities. The anpunt of $24.33 is
al so higher than the anmount that woul d be required by applying
the formula in Chapter 880 of the Comm ssion's Rul es governing
the rates for pole attachnments in the event of a dispute between
an attacher and a pol e owner.

Because we FIND that the rate paid by MaineComto CVP and
the other terns and conditions of the contract are reasonable, we
APPROVE, pursuant to 35-A MR S. A 8 707(3), the area |icense
agreenent between Central Maine Power Conpany and MaineCom fil ed
on August 18, 1997.

Dat ed at Augusta, Maine this 3rd day of Novenber, 1997.
BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: Wl ch
Nugent
Hunt



